
COMMONWEALTH OF KENTUCKY 

REFOR).:  THE i ’ U R I , I C  SERVICE COMMISSION 

* * * * * 

I n  t h e  H a t t e r  of: 

THE N O T I C E  OF P U R C H A S E D  CAS 1 
) C A S E  NO. 7800-R ADJUSTMENT F I L I N G  OF MT. 

OLIVET NATURAL GAS 1 
C O M P A N Y ,  INC. 1 

O R D E R  

O n  O c t o b e r  1 3 ,  1 9 8 0 ,  t h e  C o m m i s s i o n  I s s u e d  I t s  Order i n  

Case No. 7 8 0 0  a p p r o v i n g  c e r t a i n  a d j u s t m e n t s  i n  r a t e s  and p r o v i d i n g  

u n d e r  c e r t a i n  c o n d i t i o n s  for t h e  f u r t h e r  a d j u s t m e n t  of such r a t e s  

when t h e  w h o l e s a l e  c o s t  of  gas I s  i n c r e a s e d  or d e c r e a s e d .  

Orl A p r i l  1 1 ,  1 9 8 3 ,  Mt. O l i v e r  Natural Gas Company, I n c . ,  

( ” H t .  O l i v e t ” )  n o t i f i e d  t h e  Commission t h a t  i t s  w h o l e s a l e  c o s t  of 

g a s  w o u l d  be d e c r e a s e d  by I t s  s u p p l i e r ,  C o l u m b i a  G a s  T r a n s m i s s i o n  

C O r p O r a t I Q n  ( “ T r a n s r n i e s l o n “ ) ,  e f f e c t i v e  A p r i l  1 , 1983, and 

s u b m i t t e d  w i t h  i t s  n o t i c e  c e r t a i n  I n f o r m a t i o n  I n  c o m p l i a n c e  with 

it6 p u r c h a s e d  g a s  a d j u s t m e n t  clause o n  f i l e  w i t h  t h i s  C o m m i s s i o n .  

A f t e r  r e v i e w i n g  t h e  record I n  t h i s  c a s e  a n d  b e i n g  a d v i s e d ,  

t h e  C o m m i e e l o n  is of the o p i n l o n  and f i n d s  t h a t :  

( 1 )  Mt. O l i v e t ‘ s  n o t i c e  o f  A p r i l  1 1 ,  1 9 8 3 ,  s e t  o u t  c e r t a i n  

r e v i s i o n s  in r a t e s  w h i c h  Ht. O l i v e t  p r o p o e e d  t o  p l a c e  I n t o  e f f e c t ,  

e a i d  rates b c j n K  d c s i R n e d  t o  pass on t h e  wholesale dccraamcl i n  

p r i c e  f r o m  I t 8  e u p p l i e r  i n  t h e  a m o u n t  of $ 1 1 , 4 6 0  or 2 5 . 1 3  c e n t s  

p e r  Ncf. 



( 2 )  T r a n s m i s s i o n  h a s  f i l e d  a n  a p p l i c a t i o n  f o r  d e c r e a s e d  

r a t e s  t o  b e c o m e  e f f e c t i v e  A p r i l  1 ,  1 9 8 3 ,  w i t h  t h e  F e d e r a l  E n e r g y  

R e g u l a t o r y  Cornmission.  

( 3 )  Due t o  t h e  retroactive n a t u r e  o f  T r a n s m l s s . l a n l s  

d e c r e a s e ,  M t .  O l i v e t  s h o u l d  T C p O r t  to t h e  Commieslon any  e x c e s s  

r e v e n u e s  c o l l e c t e d  d u r i n g  t h e  p e r i o d  from A p r i l  1 ,  1 9 8 3 ,  t o  t h e  

d a t e  t h e  p r o p o s e d  r a t e s  a r e  i m p l e m e n t e d ,  a l o n g  w i t h  a p l a n  t o  

r e f u n d  a n y  e x c e s s  c o l l e c t i o r ~ s  to its customers. 

( 4 )  H t .  Olivet's a d j u s t m e n t  I n  r a t e 6  u n d e r  t h e  p u r c h a s e d  

gas  a d j u s t m e n t  p r o v i s i o n s  a p p r o v e d  by t h e  C o m m i s s i o n  i n  I t s  O r d e r  

i n  Case No. 7 8 0 0  d a t e d  October 1 3 ,  1 9 8 0 .  is f a i t ,  j u s t  and 

r e a s o n a b l e  and i n  the p u b l i c  i n t e r e s t  a n d  s h o u l d  he e f f e c t i v e  with 

gas s u p p l i e d  o n  a n d  a f t e r  A p r i l  1 ,  1 9 8 3 .  

IT IS THEREFORE O R D E R E D  that the  rates i n  t h e  A p p e n d i x  t o  

t h i s  O r d e r  be a n d  t h e y  h e r e b y  are a u t h o r i z e d  e f f e c t i v e  w i t h  gas 

s u p p l i e d  o n  a n d  a f t e r  A p r i l  1 ,  1983. 

I T  IS FURTHER ORDERED t h a t ,  for t h e  purpose of t h e  f u t u r e  

a p p l i c a t i o n  of t h e  p u r c h a s e d  g a s  a d j u s t m e n t  clause of H t .  O l i v e t ,  

t h e  b a s e  r a t e  for p u r c h a s e d  gas s h a l l  b e :  

Dcmsnd C o m m o d i t y  

C o l u m b i a  G a s  T r a n g m i s e i o n  C o r p o r a t i o n  - $ 4 . 6 2 2 5  per D t h  

C o l u m b i a  LNG Corporetlon - 6.0801* p e r  D t h  

* I n c l u d i n g  T r a n s p o r t a t i o n  C h a r g e  of $ 0 . 4 7 0 1  

IT IS FURTHER ORDERED t h a t  w i t h i n  6 0  d a y s  of t h e  d a t e  o f  

this Order U t .  O l l v c t  s h a l l  r e p o r t  t o  t h e  Commission a n y  excetzs 

r e v e n u e s  c o l l e c t e d  d u r i n g  t h e  p e r i o d  from A p r i l  1 ,  1 9 8 3 ,  t o  t h e  

- 2 -  



ei%&u 
Vice C h a i r m a y  

d a t e  t h e  p r o p o s e d  r a t e s  a r e  i m p l c m e n t e d ,  along w i t h  a p l a n  to 

r e f u n d  any e x c e s s  collections, 

IT I S  FURTHER O R D E R E D  t h a t  w i t h i n  30 d a y s  of t h e  d a t e  o f  

this O r d e r  Ht. Olivet s h a l l  f i l e  w i t h  t h i s  Commission I t s  r e v i s e d  

t a r i f f s  setting out t h e  r a t e s  a u t h o r i z e d  herein. 

Done a t  Frankfort, K e n t u c k y ,  this 26th day of April, 1983. 
P U B L I C  SERVICE COMMMISSION 

Commissioner 

I 

ATTEST : 

S e c r e t a r y  



A P P E N D I X  A 

A P P E N D I X  TO AN ORDER OF T H E  PUBLIC S E R V I C E  
COMMISSION Ifi C A S E  NO. 7800-R D A T E D  APRIL 2 6 ,  1983 

T l i c  followfng r n t c s  ~ n d  c h n r g c s  a r e  p r c s c r i h c d  f o r  the 

customers i n  t h e  a r c 3  s e r v e d  b y  P l t .  O l i v e t  N a t u r a l  G a s  C o m p a n y ,  

I n c .  A l l  o t h e r  r a t e s  a n d  c h a r g e s  n o t  spccdfically m e n t i o n e d  

herein s h a l l  r e m a i n  t h e  same a s  t h o s e  i n  e f f e c t  u n d e r  a u t h o r i t y  

of t h i s  Commission p r i o r  to t h e  date of t h i s  O r d e r .  

R A T E S :  M o n t h l y  

F i t s t  1,000 C U .  f t .  or less 

Next 4,000 cu. ft.. p e r  1,000 cu. f t .  

Next  5 , 0 0 0  c u .  ft., p e r  1 , 0 0 0  C I I .  f t .  

N e x t  10,000 cu. f t . ,  p e r  1 , O C O  cu. ft. 

Over 20,000 cu. ft., p e r  1,000 CU. ft. 

$7.85 (Minimum R i l l )  

6 . 1 1 1 8  

5 . 9 1 1 8  

5 . 7 6 1 8  

5 . 5 6 1 8  


